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1996 | 1997 | 1998 | 1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 [2008 [2009 |2010 [2011 [2012 [2013 | ©VALUELINEPUB.LLC|15-17
.70 1.07 1.35 1.86 2.65 3.04 2.59 2.70 331 3.95 470 5.73 6.71 6.24 7.08 7.95 8.65 9.20 |Revenues per sh A 10.95
18 21 .35 47 65 41 54 7 .95 1.08 113 1.43 1.66 1.37 173 1.65 1.95 2.15 |“Cash Flow” per sh 2.50
.15 23 29 .38 53 .26 39 59 .76 87 .89 117 131 1.05 133 117 1.50 1.70 (Earnings per sh B 2.00
-- -- -- -- -- -- -- -- -- -- -- -- -- -- -- 12 .26 .30 |Div'ds Decl'd per sh .50
.05 .05 07 .09 15 31 .36 10 .09 A1 13 21 22 17 18 22 25 .30 |Cap'l Spending per sh .35
48 71 114 1.79 371 3.70 392 4,01 3.88 3.69 3.95 5.16 5.83 6.68 7.83 8.69 9.85 | 10.75 |Book Value per sh 13.00
5843.6 | 6037.0 | 6250.3 | 6542.0 | 7138.0 | 7324.0 | 7303.0 | 6998.0 | 6650.4 | 6274.7 | 6059.0 | 6100.0 | 5893.0 | 5785.0 | 5655.0 | 5435.0 | 5375.0 | 5385.0 |Common Shs Outst'g © | 5350.0
317 30.4 371 62.2 99.7| NMF| 424 24.3 29.6 216 21.3 22.0 206 17.7 17.9 16.5 | Bold figires are |Avg Ann'l P/E Ratio 17.0
199 175| 193| 355| 648 NMF| 232| 139| 156 | 115| 115| 117 | 124| 118 | 114| 104 | \VeluelLine  |Relative P/E Ratio 115
-- -- -- -- -- -- -- - - -- -- -- -- -- | 6w | *UTR'eS avg Ann'I Divd Yield 1.4%
CAPITAL STRUCTURE as of 1/28/12 18915 | 18878 | 22045 | 24801 | 28484 | 34922 | 39540 | 36117 | 40040 | 43218 | 46500 | 49500 |Revenues ($mill) A 58500
] , ) 23.4% | 34.3% | 35.2% | 34.0% | 29.1% | 28.7% | 28.3% | 25.2% | 28.0% | 235% | 25.5% | 26.0% |Operating Margin 26.0%
[gtg'egfgtlglgeb?"b"'- D“G”}ﬂig:gf%ﬁ-;nﬁ'i'l'{ 1082.0 | 1069.0 | 957.0 | 1009.0 | 12930 | 1413.0 | 1744.0 | 1768.0 | 2030.0 | 2486.0 | 2350 | 2400 | Depreciation ($mill 2550
ST swotcaph) 2873.0 | 4287.0 | 5337.0 | 57410 | 5580.0 | 7333.0 | 8052.0 | 6134.0 | 7767.0 | 6490.0 | 8125 | 9180 |Net Profit ($mill) 10740
Leases, Uncapitalized Annual rentals $345 mill. 28.0% | 28.0% | 28.0% | 28.6% | 26.9% | 22.5% | 21.5% | 20.3% | 17.5% | 17.1% | 22.0% | 22.0% |Income Tax Rate 22.0%
15.2% | 22.1% | 24.2% | 23.1% | 19.6% | 21.0% | 20.4% | 17.0% | 19.4% | 15.0% | 17.5% | 18.5% |Net Profit Margin 18.4%
No Defined Benefit Pension Plan 9058.0 | 5121.0 | 5640.0 | 3520.0 | 14363 | 18216 | 21841 | 30522 | 32188 | 39725 | 43500 | 44900 |Working Cap'l ($mill) 52550
Pfd Stock None -- - - -- | 6332.0 | 6408.0 | 6393.0 | 10295 | 12188 | 16234 | 16300 | 16000 |Long-Term Debt ($mill) | 14200
28656 | 28029 | 25826 | 23174 | 23912 | 31480 | 34353 | 38647 | 44267 | 47226 | 52945 | 57890 |Shr. Equity ($mill) 69550
Common Stock 5,385,938,187 shs. 10.0% | 15.3% | 20.7% | 24.8% | 18.7% | 19.9% | 20.2% | 12.9% | 14.3% | 10.7% | 11.5% | 12.5% |Return on Total Cap'l 13.0%
as of 2/14/12 10.0% | 15.3% | 20.7% | 24.8% | 23.3% | 23.3% | 234% | 15.9% | 17.5% | 13.7% | 15.5% | 16.0% |Return on Shr. Equity 15.5%
MARKET CAP: $109 billion (Large Cap) 10.0% | 15.3% | 20.7% | 24.8% | 23.3% | 23.3% | 23.4% | 159% | 17.5% | 12.3% | 12.5% | 13.0% |Retained to Com Eq 11.5%
CUR$I$\4I|ELI\ETPOSITION 2010 2011 1/28/12 -- -- -- -- -- -- -- -- - 10% | 17% | 18% |All Div'ds to Net Prof 25%
Cash_AséetsD 39861 44585 46742 | BUSINESS: Cisco Systems, Inc. is a leading provider of Internet sociated with these products. Foreign business accounted for
ﬁﬁ%ﬁ%abm(%m) ‘llggg ﬁgg %g;g Protocol-based networking and other products for transporting data, 46.5% of 2011 revenues. R&D, 13.5% of revenues. Has about
Other ry 5304 6462 7090 voice, and video across geographically dispersed local-area- 71,825 employees. Officers/Directors hold less than 1.0% of stock;.
Current Assets 514721 57231 59298 | networks, metropolitan-area networks, and wide-area networks. (9/11 proxy). Chairman & CEO: John T. Chambers. Incorporated:
Debt Due 3096 588 605 | Devices are primarily integrated by Cisco I0S Software and include ~ California. Address: 170 W. Tasman Drive, San Jose, CA 95134-
Accts Payable 895 876 791 | Routers, Switches, New Products, and Other. Provides services as-  1706. Telephone: 408-526-4000. Web: www.cisco.com.
e b, 15292 10012 16202 I'Cisco Systems’ Switching business is Networks. High-end routers in the U.S.
—— making a comeback. Its largest unit pro- and Japan have performed particularly
OAf’E‘I:“aangAeL(pErASE)ES 15’3% SP%SS‘ Esttod,lso_‘%ﬂ vided 31% of total revenues in the January well of late, thanks partly to exploding
Revenues 11.0% 12.0% 50% | quarter, and its sales were up 8%, year mobile bandwidth demand. Concerns over
“Cash Flow” 120%  85%  7.0% over year. According to market research low-priced routers from Huawei in China
Earnings 120%  7.0% 7.8 | firm IDC, Cisco's share of the Ethernet have merit, but we believe Cisco has the
Book Value 95% 150% 55% | switch market was 64.3% in the final higher-quality product and will exhibit
- - quarter of calendar 2011, reflecting sig- disciplined promotional activity.
F\'{Z%?l QUARTERLYREVENUES($m|IIi)A Ffé'élm nificant improvement year over year. An The gross margin outlook is mixed. A
Ends |OCLPer Jan.Per AprPer JulPer| vear | oyerhaul of the Switching portfolio in 2011 mix shift toward less profitable data cen-
2009 10331 9089 8162 8535 |36117| clearly helped Cisco’'s value proposition ter products will likely keep a lid on profit-
%gﬂ) Lg%& 13%? %8322 %gfgg 22%3 and customers are responding positively. A ability in the near term. Still, manage-
2012 11256 11527 11600 12117 |4es00 | MOre educated salesforce and distributor ment expects earnings to grow faster than
2013 11900 12100 12600 12900 | 49500 | Channel also appear to be helping. Impor- revenues over the long haul, which sug-
Fiscal EARNINGS PER SHARE A5 o | tantly, Switching's margins are back to gests margin improvement. Compensation
Year |t per Jan Per AnrPer JulPer| Fiscal levels achieved before the unit began to is being tied to margin performance, and
Ends . . pr. . Year | encounter weakness. In general, increased we expect software and service company
%888 % gg g; %?1 igg demand for cloud computing and virtual- acquisitions, as well as “value engineering
2011 Y 7 35 2 | 117 ized data centers is driving the transition efforts” to eventually lift this fundamental.
2012 3 10 37 40 | 150| from 1 gigabit to 10 gigabit networking These timely shares should appeal to
2013 | 42 42 43 43 | 170]| technology. Also, Web 2.0 companies like long-term investors as well as those
cal QUARTERLY DIVIDENDS PAID & Ful Facebook and Twitter are lifting demand. focused on momentum. In addition to
engi;r Mar3L Jun.30 Sep.30 Dec.3l Yé‘ar We think Intel's cutting-edge “Romley” its rebounding core operations, the compa-
- - . . ICs will drive further growth this year. ny’'s strong positions in data center, col-
gggg N o o B The Routing segment is also regaining laboration, wireless, and video products
2010 |-- - N B .. | market share. Sales there were up 8%, augur well for solid risk-adjusted long-
2011 | .06 06 06 18 | which compares favorably to a 20% decline term price appreciation potential.
2012 | 06 at Cisco’s chief rival in the space, Juniper Kevin Downing March 23, 2012

(A) Fiscal year ends on last Saturday in July
(four 13-week quarters). (B) Diluted earnings.
Excludes nonrecurring items: '99, (7¢); '00,
(17¢); '01, (38¢); '02, (14¢); '03, (9¢); '04,
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(14¢). '01 includes $0.15 inventory writeoff. | vestments accounted for within current assets
May not sum due to rounding. Next earnings | beginning in fiscal 2006. (E) Dividend com-
report due early May. (C) In millions, adjusted | menced March 29, 2011.
for stock splits. (D) Long- and short-term in-
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