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At Loews, we seek to combine dynamic creativity and a
willingness to embrace constant change with a deep and abiding
commitment to long-established principles of prudent business
and investment management.

Our presentation of the Loews value story in graphic form may
surprise some of you. We chose this method of communication
because it has become increasingly difficult, in today’s “pure-play”
business environment, for conglomerates like Loews to be heard.

We know we have a good story to tell, and we want to find a new
way to tell it—this time in a unique and engaging way.

Since we never do anything halfway at Loews,
we asked Lotta Value to be our guide.

We hope you enjoy The Adventures of Lotta Value,
Investment Hunter! We certainly had a lot of fun creating
her and sending her on her value quest.
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' YOU GOTTA HELP ME HERE,
LOTTA. | DON'T KNOW
WHICH WAY TO TURN ON
THIS LOEWS THING.

\OTTA VALyp

S

INVESTMENS
HUNTER

SOUNDS LIKE A GREAT
STORY — WHY NOT TAKE
A POS/TION IN LOEWS,
MR. STOCKMANR

LOEWS HAS BEATEN THE S&P
500 OVER THE LAST SO, 4O, 30,
20 AND 70 YEARS.

!/ MEAN, IF YOU LOOK AT THE
LONG-TERM RETURN OF
LOEWS COMMON STOCK,
TS A NO-BRAINER...
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LOEWS SHARE PRICE APPRECIATION

PLEASE LOTTA, CALL ME R/CH.
WELL, FOR ONE THING, LOEWS
/S A CONGLOMERATE.

ANDRP WHAT'S
YOUR POINT?

C/MON, LOTTA —
CONGLOMERATES
ARE SO... 708S.

INSURANCE, OFFSHORE
DRILLING, PIPELINES, OIL AND
GAS EXPLORATION AND HOTELS.
HOW CAN ALL THOSE FIT
UNDERNEATH ONE UMBRELLAR

LOOK, LOEWS EXECUTIVES
KNOW HOW TO ALLOCATE
CAPITAL, BUT IS IT POSS/BLE TO
MANAGE SO MANY DIFFERENT
BUSINESSES WELLR

WELL, How

STRONG /S
MANAGEMENT

AT EACH
SUBS/DIARY >

MAYBE THEY ALL HAVE
LONG-TERM VALUE
GENERATION

POTENTIAL, RICH.

/ GET THE ! KNOW. MY
BEST TIPS PORTFOLIO
FROM LOTTA. /S DOING GREAT!

THEY'RE GREAT.
TAKE A LOOK.
WHAT ELSE HAVE

YOU FOUND oUT?




WELL LOTTA, | KNOW THAT
LOEWS HAS ALMOST
$4 BILLION IN CASH AND
INVESTMENTS ON HAND.
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HMMMM. SO WHERE HAVE
THEY BEEN PUTTING THEIR
MONEY LATELYR

]

LOOKS TO ME LIKE LOEWS STOCK

r RECENTLY THEIR SUBS/DIARIES HAVE

DONE TUCK-IN ACQU/SITIONS. BUT

TRADES AT A D/ISCOUNT TO

THE SUM OF THE PARTS.

THEY'RE ALSO B/G INTO SHARE

BUYBACK'S. SINCE 7977 THEY'VE
REDUCED THEIR SHARES OUTSTANDING
B8Y TWO-THIRDS.
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DESPITE THE DISCOUNT, THE RETURN HAS
BEEN GOOD. A SINGLE DOLLAR INVESTED
IN LOEWS 50 YEARS AGO — WITH
ALL DIVIDENDS REINVESTED — IS WORTH
$7,500 TODAY! A DOLLAR INVESTED /N
THE S&P INDEX... GUESS HOW MUCH THAT
WOULD BE WORTH NOW.
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CAN YOU EXPLAIN THAT, RICH?

LOTTA, OTHER THAN THE
PROVERBIAL “\CONGLOMERATE
DISCOUNT,” | REALLY HAVE NO /DEA.

ONLY $32,
LOTTA!

~NOS
N
R
~S
s
S

$32 VS. $7,500. WOW, THAT'S
IMPRESS/VE, RICH.

IT SEEMS LIKE YOU KNOW
A LOT ABOUT LOEWS, RICH.
WHAT HAVE YOU LEARNED?




THESE GUYS PLAY
THEIR OWN GAME.
THEY'RE PATIENT
INVESTORS WHO
LIKE TO BUILD AND
OWN BUSINESSES |
THAT HAVE GOOD |1
CASH FLOW.

RUMOR HAS IT THAT LOEWS KEEPS THE
KEYS TO VALUE TUCKED AWAY IN VAULTS
AT EACH SUBS/DIARY. | NEED YOU TO
FIND THOSE KEYS AND REPORT BACK
TO ME — FAST.

/ DON'T THINK
YOU NEED MY
HELP, RICH.

THERE'S ONLY ONE WAY TO
FIND REAL VALUE IN THIS
MARKET...

/ DO, LOTTA!

VALUE VAULTS?
THAT'S INTRIGUING!
OKAY, RICH —
YOU'RE ON. /
GUESS IT'S TIME
TO GET TO WORK.

AND YOU CAN'T DO /T SITTING
BEHIND A DESK...




AHHH, CHICAGO: THAT TODDLIN' TOWN. [T [T AMMM... “SEVENTH-
LARGEST COMMERCIAL

PROPERTY & CASUALTY
INSURANCE WRITER IN
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LOOKS LIKE CNA ]
/S WORKING HARD
7O /MPROVE
ITS FINANCIAL
PERFORMANCE.

NOT SURE WHAT I’'LL FIND IN THE
VALUE VAULT THAT WILL TOP THAT,
BUT A JOB /S A JOB.

HMMM, GUESS WE'LL BE GOING TO THE TOP
TO GET TO THE BOTTOM OF THIS MYSTERY.

Rooftop
© Value
© Vault
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GREAT VIEW! BUT
] WHERE IS THE... OH/

CNA o
VALUE VAULT
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Access Key
Needed!

More
Underwriting

Drive Down
Combined

CNA /S SETTING UP FOR LONG-TERM

GROWTH AND PROFITABILITY.. UH OH,
!/ THINK | HEAR SOMEONE COMING.

Generate
Premium
Growth

Maintain
Superior
Financial
Strength

CHECK IN THE VAULT.
SHE MAY HAVE GONE
IN THERE.

TIME TO FLY.




, CHICAGO!

GOODBYE,

LOOKS LIKE CNA IS HELPING BUILD
VALUE FOR LOEWS SHAREHOLDERS.
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OST A PRETTY PENNY!
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THANK'S. WOW! THIS RIG
S HUGE. IT MUST H,
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RIGS, INCLUDING
LES SCHEDULED
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DIAMOND /S A
PWATER DRILLING.

W
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HAVING A LITTLE ENGINE
ROUBLE HERE, PEOPL
MIND [F | DROP IN”P

DIAMOND OFFSHORE DRILLING HAS T#
ORILLING FLEET IN THE WORLD, WITH 4
Y4 DRILLSHIPS AND 3 SEM/-SUBMERS/.
FOR DELIVERY IN THE NEXT TWO YEA,
LEADER IN DEEPWNATER AND ULTRA-DE!
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IT COST LESS THAN YOU THINK.
WE ARE ON A REBUILT VICTORY
CLASS HULL.

WHAT'S A VICTORY
CLASS HULLR

IT'S A HULL WITH A VERY LONG
LIFE — AND DIAMOND HAS
REBUILT 9 OF THEM.

SO YOU UPDATE
OLD RIGS?

NOT UPDATE — REBUILD
COMPLETELY, FROM THE HULL UP.
THEY COST ABOUT HALF OF A
COMPARABLE NEW RIG.

DO YOU EVER
BUY NEW?>
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SURE. BUT WE DON'T JUST BUY BECAUSE EVERYONE ELSE IS. WE ALNAYS _4:
ASK" OURSELVES — WHAT ACTION WILL RETURN THE MOST TO SHAREHOLDERS? =
= IF THE ANSWER IS BUYING A NEW DRILLSHIF, THEN THAT'S WHAT WE DO. =

SO DOES CASH SAVED ACTUALLY
GO TO THE SHAREHOLDERS?

LOTS OF IT. SINCE
2006 WE'VE RETURNED
ABOUT $4.8 B/LLION
7O SHAREHOLDERS
THROUGH DIVIDENDS.

' / LIKE THE WAY YOU GUYS THINK. CAN
YOU KEEP ALL THESE RIGS BUSY?P WELL, THANK'S FOR ALL YOUR HELP.
MIND IF | TAKE A WALK AROUND
UNTIL MY PLANE IS REPAIRED?
SURE! THERE'S A LOT
OF DEMAND IN THE

DRILLING MARKET FOR
Ui DEEPER RIS, o o ﬁ O 0 o o
|12 { DIAMOND
o ol| VALUE
s oll VAuULT
(LLLe @

DON'T HAVE
STEEL LUST

DON'T
FOLLOW
THE CROWD

KEEP FLEET
IN TIP-TOP

SATISFIED
CUSTOMER




TIME TO HIT THE BOARDWALK!

P
BINGO! OVER THE LAST SEVERAL YEARS, HMMM...THIS COMPRESSOR STATION WAS 3
BOARDWALK HAS MADE PART OF THE HP STORAGE ACQUISITION, °
PROGRESS ON TS PLANS TO ONE OF THE TWO ACQUISITIONS FOR WHICH A
GENERATE GROWTH BY LEVERAGING LOEWS PROVIDED BRIDGE FINANCING IN o
/TS CORE PIPELINE AND STORAGE ORDER TO HELP BOARDWALK GROW.
ASSETS, DIVERSIFYING ITS ' 5 °
SERVICES AND EXPANDING [TS ALUE ; °
GEOGRAPHIC FOOTPRINT. VA[”_T °
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NEED TO FIND THE KEYS,
SO LET'S THROW A LITTLE
LIGHT ON THE SUBJECT...

LEVERAGE WHAT GET CLOSER SATISFIED
YOU'VE GOT T0 YOUR CUSTOMER
END USER

GUESS ['VE “SEEN THE LIGHT,” AS FAR AS BOARDWALK IS
CONCERNED — THEY'RE REALLY “\COOKIN' WITH GAS"/




HIGHMOUNT /S AN ENERGY E&P COMPANY, AND A DRILLER IN TWO O/L PLAYS IN THE U.S. THAT HAVE GARNERED A LOT OF
INTEREST. ITS OPERATIONS EXTEND OVER 1.1 MILLION ACRES IN WEST TEXAS, THE TEXAS PANHANDLE AND OKLAHOMA.

v —
HIGHMOUNT HAS HAD A ROUGH TIME THE LAST THIS LOOKS LIKE A GOOD
FEW YEARS BECAUSE OF LOW GAS PRICES. PLACE TO LOOK FOR THE
SINCE |T HASN'T BEEN ECONOMI/C TO DRILL HIGHMOUNT VAULT.
FOR GAS, THEY'VE BEEN MOVING THEIR 7
PRODUCTION EFFORTS TOWARD OIL AND GAS |
LIQUIDS. OKAY, BUT WHERE'S THE... 4
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WOW, NATURAL GAS-PONERED
TRUCK'S ARE SO QUIET.
THE UNCONVENTIONAL
IS NOW CONVENTIONAL

SAFETY SHORT-TERM PROVEN GAS RESERVES=
FIRST FOCUS ON 0IL FUTURE VALUE
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LOEWS HOTELS
/S UP NEXT.
WHERE SHOULD
/ GO~

ooooo

LOEWS HOTELS & RESORTS HAS BEEN FOCUSED ON BROADENING
/TS CUSTOMER BASE BY ADDING MORE GATEWAY CITIES AND
RESORT MARKETS, TRANSFORMING EXISTING PROPERTIES
THROUGH SIGNIFICANT CAPITAL INVESTMENTS AND /IMPROVING
THEIR PERFORMANCE AND PROFITABILITY.

/77777,

LOEWS
VALUE
VAULT
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WHERE MIGHT THE

LOEWS HOTELS & —
RESORTS VALUE
VAULT BE LOCATED? A
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EXPAND ADD MORE TRANSFORM
CUSTOMER GATEWAY FOCUS ON EXISTING SATISFIED
BASE CITIES PROFITABILITY PROPERTIES CUSTOMER

HMMM... BUT THERE'S STILL ONE PLACE | HAVEN'T LOOKED...
LOEWS HEADQUARTERS. [F THERE REALLY IS A KEY TO LOEWS’S
ONGOING VALUE-CREATION, THAT'S WHERE /'LL FIND IT.
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LOEWS

CORPORATION

667 Madison Avenue, New York, NY 10065-8087
www.loews.com



