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THE SHORT SIDE OF LONG

“ S t a r t i n g o u t i n l i f e a s a 
nondescript French seminary-school 
teacher, Joseph Fouche wandered 
from town to town for most of the 
decade of the 1780s, teaching 
mathematics  to young boys. Yet he 
never completely committed himself to 
the church, never took his  vows as  a 
priest. He had bigger plans. Patiently 
waiting for his  chance, he kept his 
options  open and when the French 
Revolution broke out, in 1789, Fouche 
waited no longer. He got rid of his 
cassock, grew his hair long, and 
became a revolutionary. For this  was 
the spirit of the times. To miss  the boat 
at this critical moment could have spelt 
disaster. Fouche did not miss the boat. 
Befriending the revolutionary leader 
Robespierre, he quickly rose in the 
rebel ranks. In 1792 the town of 
Nantes elected Fouche to be its 

representa t i ve to the Nat iona l 
Convention, created that year to frame 
a new constitution for a French 
republic.

When Fouche arrived in Paris  to 
take his  seat at the convention, a 
violent rift had broken out between the 
moderates and the radical Jacobins. 
Fouche sensed that in the long run 
neither side would emerge victorious. 
Power rarely ends  up in the hands  of 
those who start a revolution, or even of 
those who further it. Power sticks to 
those who bring it to a conclusion. 
That was  the side Fouche wanted to 
be on. 

His  sense of timing was uncanny. 
He started as  a moderate, for 
moderates were in the majority. When 
the time came to decide on whether or 
not to execute Louis XVI, however, he 
saw that the people were clamoring for 
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Chart 1: During the French Revolution in the 19th century, Joseph Fouche displayed brilliant timing skills

http://theshortsideoflong.blogspot.com
http://theshortsideoflong.blogspot.com


2 theshortsideoflong.blogspot.com

TH
E 

SH
O

RT
 S

ID
E 

O
F 

LO
NG

 M
ay

 2
01

3 the king's head, so he cast the deciding vote for 
the guillotine. Now he had become a radical. Yet as 
tensions came to the boil in Paris, he foresaw the 
danger of being too closely associated with any 
one faction, so he accepted a position in the 
provinces, where he could lay low for a while. A few 
months  later he was  assigned to the post of 
proconsul in Lyons, where he oversaw the 
execution of dozens  of aristocrats. At a certain 
moment, however, he called a halt to the killings, 
sensing that the mood of the country was turning 
and despite the blood already on his hands, the 
citizens  of Lyons hailed him as  a savior from what 
had become known as the Terror.

So far Fouche had played his cards  brilliantly, 
but in  1794 his  old friend Robespierre recalled him 
to Paris to account for his  actions  in Lyons. 
Robespierre had been the driving force behind the 
Terror. He had sent heads  on both the right and the 
left rolling, and Fouche, whom he no longer trusted, 
seemed destined to provide the next head. 

Over the next few weeks, a tense struggle 
ensued, while Robespierre railed openly against 
Fouche, accusing him of dangerous ambitions and 
calling for his  arrest, the crafty Fouche worked 
more indirectly, quietly gaining support among 
those who were beginning to tire of Robespierre's 
dictatorial control. Fouche was  playing for time. He 
knew that the longer he survived, the more 
disaffected citizens  he could rally against 
Robespierre. He had to have broad support before 
he moved against the powerful leader. He rallied 
support among both the moderates and the 
Jacobins, playing on the widespread fear of 
Robespierre. Everyone was afraid of being the next 
to go to the guillotine. It all came to fruition on July 
27. The convention turned against Robespierre, 
shouting down his usual lengthy speech. He was 
quickly arrested, and a few days later it was 
Robespierre's  head, not Fouche's, that fell into the 
basket.

When Fouche returned to the convention after 
Robespierre's  death, he played his  most 
unexpected move. Having led the conspiracy 
against Robespierre, he was  expected to sit with 
the moderates, but lo and behold, he once again 
changed sides, joining the radical Jacobins. For 
perhaps the first time in his  life he aligned himself 
with the minority. Clearly he sensed a reaction 
stirring. He knew that the moderate faction that had 
executed Robespierre, and was  now about to take 
power, would initiate a new round of the Terror, this 
time against the radicals. In siding with the 
Jacobins, then, Fouche was  sitting with the martyrs 
of the days  to come, the people who would be 

considered blameless  in the troubles  that were on 
their way. Taking sides with what was about to 
become the losing team was a risky gambit, of 
course, but Fouche must have calculated he could 
keep his  head long enough to quietly stir up the 
populace against the moderates and watch them 
fall from power. And indeed, although the 
moderates did call for his arrest in December of 
1795, and would have sent him to the guillotine, 
too much time had passed. The executions  had 
become unpopular with the people, and Fouche 
survived the swing of the pendulum one more time.

A new government took over, the Directoire. It 
was  not, however, a Jacobin government, but a 
moderate one, more moderate than the 
government that had reimposed the Terror. Fouche, 
the radical, had kept his  head, but now he had to 
keep a low profile. He waited patiently on the 
sidelines  for several years, allowing time to soften 
any bitter feelings  against him, then he approached 
the Directoire and convinced them he had a new 
passion: intelligence-gathering. He became a paid 
spy for the government, excelled at the job, and in 
1799 was  rewarded by being made minister of 
police. Now he was not just empowered, but 
required to extend his  spying to every corner of 
France, a responsibility that would greatly reinforce 
his natural ability to sniff out where the wind was 
blowing. One of the first social trends  he detected, 
in fact, came in the person of Napoleon, a brash 
young general whose destiny he right away saw 
was  entwined with the future of France. When 
Napoleon unleashed a Coup d'etat, on November 
9, 1799, Fouche pretended to be asleep. Indeed he 
slept the whole day. For this  indirect assistance it 
might have been thought his  job, after all, to 
prevent a military coup, Napoleon kept him on as 
minister of police in the new regime.

Over the next few years, Napoleon came to rely 
on Fouche more and more. He even gave this 
former revolutionary a title, duke of Otranto, and 
rewarded him with great wealth. By 1808, however, 
Fouche, always attuned to the times, sensed that 
Napoleon was on the downswing. His  futile war 
with Spain, a country that posed no threat to 
France, was  a sign that he was  losing a sense of 
proportion. Never one to be caught on a sinking 
ship, Fouche conspired with  Talleyrand to bring 
about Napoleon's downfal l . Although the 
conspiracy failed, Talleyrand was fired; Fouche 
stayed, but was kept on a tight leash. It publicized 
a growing discontent with the emperor, who 
seemed to be losing control. By 1814 Napoleon's 
power had crumbled and allied forces finally 
conquered him.
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The next government was  a restoration of the 
monarchy, in the form of King Louis  XVIII, brother of 
Louis  XVI. Fouche, his  nose always  sniffing the air 
for the next social shift, knew Louis would not last 
long - he had none of Napoleon's flair. Fouche 
once again played his  waiting game, lying low, 
staying away from the spotlight. Sure enough, in 
February of 1815, Napoleon escaped from the 
island of Elba, where he had been imprisoned. 
Louis XVIII panicked. His  policies had alienated the 
citizenry, who were clamoring for Napoleon's 
return. So Louis  turned to the one man who could 
maybe have saved his hide, Fouche, the former 
radical who had sent his  brother, Louis  XVI, to the 
guillotine, but was  now one of the most popular 
and widely admired politicians in France. Fouche, 
however, would not side with a loser. He refused 
Louis's  request for help by pretending that his  help 
was  unnecessary - by swearing that Napoleon 
would never return to power (although he knew 
otherwise). A short time later, of course, Napoleon 
and his new citizen army were closing in on Paris.

Seeing his reign about to collapse, feeling that 
Fouche had betrayed him, and certain that he did 
not want this powerful and able man on 
Napoleon's team, King Louis  ordered the minister's 
arrest and execution. On March 16, 1815, 
policemen surrounded Fouche's  coach on a Paris 
boulevard. Was  this  finally his end? Perhaps, but 
not immediately. Fouche told the police that an ex-
member of government could not be arrested on 
the street. They fell for the story and allowed him to 
return home. Later that day, though, they came to 
his house and once again declared him under 
arrest. Fouche nodded, asked would the officers be 
so kind as  allow a gentleman to wash and to 
change his clothes  before leaving his  house for the 
last time? They gave their permission, Fouche left 
the room, and the minutes  went by. Fouche did not 
return. Finally the policemen went into the next 
room - where they saw a ladder against an open 
window, leading down to the garden below.

That day and the next the police combed Paris 
for Fouche, but by then Napoleon's cannons  were 
audible in the distance and the king and all the 
king's men had to flee the city. As soon as 
Napoleon entered Paris, Fouche came out of 
hiding. He had cheated the executioner once again. 
Napoleon greeted his former minister of police and 
gladly restored him to his  old post. During the 100 
days  that Napoleon remained in power, until 
Waterloo, it was essentially Fouche who governed 
France. After Napoleon fell, Louis XVIII returned to 
the throne, and like a cat with nine lives, Fouche 
stayed on to serve in yet another government - by 
then his power and influence had grown so great 

that not even the k ing dared chal lenge 
him.” (Robert Greene, The 48  Laws of Power, 
History & Theory, Social Philosophy, Viking Press  
(HC) 1998.)

While some of you have surely enjoyed the 
historical account of events, other readers  must be 
pondering what does all of this  have to do with 
investing, speculating and trading financial assets? 

I do not wish to discuss the morality of the 
deeds  and actions during the French Revolution, 
however from an investment perspective, I find the 
story featured above fascinating for the sheer fact 
that Joseph Fouche had incredible timing and the 
uncanny ability to anticipate future social trends. 
Fouche’s  phenomenal expertise serve as  a very 
useful set of lessons  for today’s  aspiring fund 
managers  and private investors  (yours  truly 
included).

At the beginning of the story we find Fouche 
“patiently waiting for his  chance” as  “he kept his 
options  open”, the same way investors  should 
always patiently wait for clear cut investment 
opportunities, always leaving cash on the sidelines. 
Once the French Revolution broke out and a new 
social trend emerged, Fouche jumped on the 
opportunity the same way any good investor would 
- with both hands.

Climbing through the ranks, Fouche started to 
comprehend the political landscape between two 
dominant parties. This too, holds similarities  to the 
investment markets, as  one of the primary goals  of 
a good investor should be to comprehend 
economic conditions  and side with either the bulls 
or the bears  at appropriate times. It is  no use 
holding a permanent view on an asset, as 
conditions constantly change.

During the French Revolution, moderates 
dominated the political landscape just as much as 
radicals. Fouche showed brilliance in his  ability to 
always be on the right side, at the right time. With 
this  in mind, the main goal of any investor is  not to 
be on the bullish nor the bearish side, but on the 
profitable side, for the reason that “power sticks to 
those who bring it to a conclusion. That was the 
side Fouche wanted to be on.”

As an example, let us  reference these skills 
within the financial markets, by referring to Chart 2. 
Holding a cautious or bearish view was  extremely 
useful during 2008, as  almost all risk assets 
crashed. Bearish sentiment dominated from the 
early parts  of 2008  all the way until the early parts 
of 2009. However by the latter parts  of that year, 
with the change of conditions came a  recovery in 
asset prices, forcing bears  back into hibernation. 
Once again, bullish sentiment dominated the 
landscape. A successful investor needs  to have     
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3 Chart 2: While bullish sentiment dominated  for majority of ‘07, bearish sentiment took over in ’08

Source: Short Side of Long

Chart 3: After a two year bear market, fund managers are finally capitulating on commodities

Source: Short Side of Long
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3 Fouche’s  ability to anticipate macro economic and 
financial trends, buying and selling various  asset 
classes  at the right time, and surviving “the swing 
of the pendulum” as conditions regularly improve 
and deteriorate. While it is  definitely not as easy as 
it sounds (otherwise we would all be over night 
billionaires), I truly believe that one of the major 
investment mistakes for private investors is to 
follow the crowd when it is  the loudest - usually 
near major turning points. Instead, investors should 
opt for a contrarian point of view.

By way of illustration, let us  once again refocus 
on the commodity bear market over the last two 
years. In the second issue of the Short Side of 
Long newsletter, I summarized the commodity 
conditions by stating that the “bears  come out of 
hibernation, forecasting ever lower prices  right after 
the majority of a correction has already played out. 
In relation to commodities, weakness  has  persisted 
for almost two years and the fact that the majority 
of investment bankers  are outright bearish [today] 
does not surprise me.”

I would now like to add further observations to 
the sentiment conditions  mentioned in the previous 
newsletters, with a  thought-provoking article from 
Asian Investor Magazine [link here]:

“Investors  are bracing themselves  for a 
slowdown in China, with commodities 
allocations  hitting a new four-year low... 
according to Bank of America Merrill Lynch’s 
May fund manager survey.

One quarter of May’s respondents cited a 
“hard landing in China and a commodity 
collapse” as  their number one risk, with a net 
8% of fund managers in Japan, the Asia-
Pacific rim and global emerging markets 
expecting China’s economy to weaken over 
the next 12 months.

And as  investors expect the low inflation 
env i ronment to cont inue, they have 
responded by reducing commodity and 
emerging market exposure and pumping 
more money into bonds. A net 29% of global 
a s s e t a l l o c a t o r s  a r e u n d e r w e i g h t 
commodities, the BoA Merrill study finds, up 
from 11% in March and at the lowest level 
since December 2008. Asset allocators  are 
avoiding energy stocks as well.

The survey “demonstrates a clear exit 
from China and assets  connected to China in 
the shape of commodities  and emerging 
markets equities”, says Michael Hartnett, chief 
investment strategist at BoA Merrill’s global 
research division.”

I regularly follow Merrill Lynch’s Fund Managers 
Survey, which is  usually conducted monthly with 
200 to 300 fund managers, in charge of anywhere 
between half  a trillion to over one trillion dollars  of 
assets. I have to admit, this  is  one of the most 
deflationary tones coming out of the survey I have 
ever witnessed. When it comes to pessimism 
towards  the inflation trade (commodities, energy & 
materials  sector, emerging markets, China  and so 
forth)  we are now at the point where the mood 
resembles the panic of 2008 (refer to Chart 3).

The survey shows  a 29%  underweight position 
towards  commodities  - this is  the lowest reading 
since the December 2008  bottom. The survey also 
disclosed the equity sector allocation towards 
Energy and Materials  is  either at or close to record 
lows, since the survey’s inception in 2001.

In recent weeks, the CFTC Commitment of 
Traders  report has  been showing an enormous 
bearish bet by hedge funds on energy commodities 
like Heating Oil (refer to Chart 4). I find this  very 
fascinating, as Heating Oil is  very closely correlated 
to Brent Crude - the global energy price bench 
mark. Previous  net short positions  by hedge funds 
and other speculators  have almost always  resulted 
in an intermediate bottom in energy prices, 
including Brent Crude. From a contrarian point of 
view, a major squeeze is  a  definite possibility, 
especially since energy commodities  have been 
consolidating for over 2 years.

Sticking with the CFTC report, last week’s 
update exposed that small speculators  (commonly 
known as  dumb money) held a net short precious 
metals  position for the first time on record (refer to 
Chart 5). As  the chart clearly shows, investors  are 
now more negative on precious  metals  than ever 
before, including the 2008 panic.

Agricultural commodity exposure, tracked by 
the commitment of traders  report, is also at one of 
the lowest levels  since the 2009 lows  (refer to Chart 
6). Hedge funds  and other speculators  currently 
hold 346,990 contracts  net long, compared to 
almost 1 million during the US draught fears in 
October 2012. In particular, soft commodities  like 
Sugar and Coffee have been extremely beaten 
down over the last couple of years. Sentiment has 
now reached levels only witnessed a handful of 
times over the last decade (refer to Chart 7).

It is  important to note that negative sentiment is 
wide spread throughout Energy, Agriculture and 
Metals  sectors. But it is  not only the fund managers 
and investors who are bearish on the commodity 
space. 

Australian media  also added further supporting 
evidence that the overall commodity sector is  in full 
capitulation mode [link here]:

http://www.news.com.au/business/companies/bhp-billiton-to-slash-capital-spending/story-fnda1bsz-1226642911387
http://www.asianinvestor.net/News/343224,investors-bearish-on-china-upbeat-on-europe-japan.aspx
http://www.asianinvestor.net/News/343224,investors-bearish-on-china-upbeat-on-europe-japan.aspx
http://www.news.com.au/business/companies/bhp-billiton-to-slash-capital-spending/story-fnda1bsz-1226642911387
http://www.news.com.au/business/companies/bhp-billiton-to-slash-capital-spending/story-fnda1bsz-1226642911387
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3 Chart 4: Hedge funds hold a record bearish bet on Energy commodities like Heating Oil

Source: Short Side of Long

Chart 5: Small speculators are net short Precious Metals for the first time in at least two decades

Source: Short Side of Long
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Source: Short Side of Long

Chart 7: Sentiment on Agri commodities like Sugar is at one of the lowest levels in a decade

Source: Short Side of Long

Chart 6: Hedge funds have dramatically reduced net long exposure to Agricultural commodities
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3 “BHP Billiton's new chief executive 
Andrew Mackenzie has  outlined plans to slash 
capital spending by almost a fifth.

In his  first major address  as  head of the 
world's biggest resources  company, Mr 
Mackenzie said capital and exploration 
expenditure would be cut to $US18  billion 
($18.28  billion) in 2013/14, from a peak of 
$US22 billion during this financial year.

‘The rate of spend is expected to decline 
substantially thereafter,’ he told a mining 
conference in Barcelona last night (AEST). ‘By 
reducing our annual spend and increasing 
internal competition for capital, we expect to 
max im i ze re tu r ns  f rom i nc remen ta l 
investment, while delivering a substantial 
increase in the group's free cash flow.’"

When I observe the global economy and the 
financial asset movements over the last several 
months, the only certain clear cut investment I 
would deploy right now would be adding exposure 
to commodities. I sincerely believe that following 
the crowd’s  verdict on inflation, or the lack thereof  
and negative mood on commodity prices, will prove 
to be quite a costly mistake. Central banks around 
the world continue to ease and accommodate 

monetary policy. The recent Bloomberg article [link 
here] stated that “South Korea’s  rate cut... was  the 
511th reduction worldwide since June 2007, 
according to Bank of America Corp.’s  tally. While 
the liquidity has  sent stock markets  surging, it has 
yet to prove as effective in  generating economic 
growth.” I highly doubt that excessive easing of 
monetary policy will have a profound economic 
affect on prosperity. On the other hand, the 
possibility of creating an enormous  inflationary 
wave (eventually), is definitely high.

Being a keen student of history, I am finding it 
almost impossible to find another period in time 
matching the current, where just about every 
central bank around the world is devaluing its 
currency simultaneously. As discussed throughout 
this  whole article, at present the commodity trade is 
dormant and policy makers  around the world are 
not worried about inflation (refer to Chart 8), 
however we should all know too well that central 
bankers  are hopeless  at anticipating upcoming 
conditions - always acting behind the curve. If the 
great Joseph Fouche was  present as an investor in 
our time, I am sure his great visionary skills would 
warn us of a potential inflationary trend to come. 

Warmest of Regards ~ Tiho

Chart 8: While central bankers pay attention to CPI, it is the commodity prices that lead inflation

Source: Short Side of Long

http://www.bloomberg.com/news/2013-05-09/central-banks-keep-easing-after-511-cuts-fail-to-spur-economies.html
http://www.bloomberg.com/news/2013-05-09/central-banks-keep-easing-after-511-cuts-fail-to-spur-economies.html
http://www.bloomberg.com/news/2013-05-09/central-banks-keep-easing-after-511-cuts-fail-to-spur-economies.html
http://www.bloomberg.com/news/2013-05-09/central-banks-keep-easing-after-511-cuts-fail-to-spur-economies.html
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Turning the recent trading focus away from 
currencies and sticking with the commodity theme 
covered in this  fortnight’s newsletter, one of the 
most interesting price hints commodity bulls  and 
bears will receive in the coming weeks is  linked 
with West Texas Intermediate Crude Oil.

Just like many of the commodity currencies, 
we once again find ourselves  studying a triangular 
technical pattern, which has  been building with a 
two year consolidation (refer to Chart 9). These 
types  of patterns occur due to indecision by both 
the buyers and the sellers.

Sellers  have been pushing WTI Crude lower, 
ever since it peaked on 01st of May 2011 at almost 
$115. Lower higher were posted in February 2012 
at around $110 and for the last 12 months, US oil 
prices  have not exceeded the physiological 
resistance at $100 per barrel. From the buyers 
perspective, prices  have been defended and 
support was found around $75 to $80 per barrel 

during the major sell offs in August 2011 and June 
2012. Also just as interesting is  the fact that over 
the last year, WTI price has not declined past $85.

I’ve already covered commodity sentiment in 
depth, however, when we look at energy sentiment 
surveys, contract positioning via  futures  and fund 
manager allocations  (refer to Charts 10 & 11), from 
a contrarian point of view it would not be surprising 
at all to see an upside break out.

Bottom Line: West Texas  Intermediate Crude 
Oil has been in a two year consolidation pattern. 
With resistance and support clearly defined in a 
form of a  triangle, a  technical break in either 
direction should be very close at hand. Traders 
willing to play the inflection point on either the long 
or the short side, should stay patient, waiting for a 
clear break. This  opportunity can be executed via 
United States Oil Fund ETF (NYSE symbol: USO) or 
iPath GSCI Crude Oil Total Return ETF *NYSE 
symbol: OIL).

The Contrarian Corner
Turning the attention towards upcoming technical market opportunities
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Chart 9: Crude Oil finds itself at a major inflection point after a two year consolidation

Source: Short Side of Long
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Chart 10: Heating Oil’s COT and Public Opinion (correlates very closely with Brent Crude Oil)
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Chart 11: Fund manager equity allocations to the energy sector are at all time record lows

Source: Frank Holmes & Bank of America Merrill Lynch

Source: SentimenTrader
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Leading Indicators | Corporate Earnings | Business Sentiment | Consumer Sentiment
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Macro Indicators
The Performance of Equities, Bonds, Currencies and Commodities
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Equity Indicators
Sentiment Surveys | Fund Flows | Volume & Volatility | Performance & Price | Breadth
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Equity Indicators
Sentiment Surveys | Fund Flows | Volume & Volatility | Performance & Price | Breadth
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Equity Indicators
Sentiment Surveys | Fund Flows | Volume & Volatility | Performance & Price | Breadth
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Equity Indicators
Sentiment Surveys | Fund Flows | Volume & Volatility | Performance & Price | Breadth
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Bond Indicators
Interest Rates & Yield Curves | Performance & Price | Credit Spreads | Break Evens
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Bond Indicators
Interest Rates & Yield Curves | Performance & Price | Credit Spreads | Break Evens
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Bond Indicators
Interest Rates & Yield Curves | Performance & Price | Credit Spreads | Break Evens
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Other Key Indicators
Trade Weighted Dollar | Foreign Currencies | Precious Metals | Industrial Commodities
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Other Key Indicators
Trade Weighted Dollar | Foreign Currencies | Precious Metals | Industrial Commodities
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Other Key Indicators
Trade Weighted Dollar | Foreign Currencies | Precious Metals | Industrial Commodities
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Other Key Indicators
Trade Weighted Dollar | Foreign Currencies | Precious Metals | Industrial Commodities

TH
E 

SH
O

RT
 S

ID
E 

O
F 

LO
NG

 M
ay

 2
01

3



31 theshortsideoflong.blogspot.com

Other Key Indicators
Trade Weighted Dollar | Foreign Currencies | Precious Metals | Industrial Commodities

TH
E 

SH
O

RT
 S

ID
E 

O
F 

LO
NG

 M
ay

 2
01

3



32 theshortsideoflong.blogspot.com

Disclaimer & Contact Us

IMPORTANT DISCLAIMER:  The information herein is not intended to be an offer to buy or sell,  or a solicitation of 
an offer to buy or sell,  any securities and has been obtained from, or is based upon, sources believed to be reliable 
but is not guaranteed as to accuracy or completeness. This research report is  prepared for general circulation. 
Opinions expressed are subject to change without notice and do not take into account the particular investment 
objectives, financial situation or needs of individual investors. Short Side of Long or its affiliates may, at times, 
release written or oral commentary,  technical analysis or trading strategies  that differ from the opinions expressed 
within. Furthermore, Short Side of Long and its affiliates and their respective shareholders, directors and/or officers, 
may from time to time have long or short positions in such securities or in options or other derivative instruments 
based thereon. 

You should independently evaluate particular investments and consult an independent financial adviser before 
making any investments or entering into any transaction in relation to any securities mentioned in this  report. 
Investments in general, and derivatives in particular, involve numerous risks, including, among others, market, 
counter-party default and liquidity risk. The financial instrument discussed in this  report may not be suitable for all 
investors and investors must make their own informed decisions and seek their own advice regarding the 
appropriateness of investing in financial instruments  or implementing strategies discussed herein. The value of 
securities and financial instruments  is  subject to currency exchange rate fluctuation that may have a positive or 
negative effect on the price of such securities  or financial instruments, and investors  in securities effectively assume 
this risk. 

Past performance should not and cannot be viewed as an indicator of future performance. To the maximum extent 
possible at law, Short Side of Long does not accept any liability whatsoever arising from the use of the material or 
information contained herein.

It is a breach of international copyright laws  to reproduce all or part of this report by email,  fax or any other means. 
The Short Side of Long’s report is provided on fortnightly basis  to paid subscription members only. If you are not a 
paid subscriber and receive emailed, faxed or copied versions  of the reports  from a source other than Short Side of 
Long, you are violating the Copyright Act.

THE SHORT SIDE OF LONG
theshortsideoflong.blogspot.com
Copyright © 2013 All rights reserved.

Attention: Tiho Brkan
Opulenta Limited 
27th Floor, Tesbury Centre
28 Queen's Road East
Wanchai, Hong Kong
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