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CAPITAL STRUCTURE as of 6/30/15 2463.5 | 3546.6 | 5769.6 | 8263.5 | 11000 | 13000 |Sales ($mill) 16500
Total Debt $30883 mill. Due in 5 Yrs $10205 mill. 53.2% | 54.4% | 52.6% | 46.4% | 49.0% | 53.0% |Operating Margin 57.0%
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Common Stock 342,788,885 shares 9.6% | 11.0% | 10.9% | 16.0% | 12.0% | 14.5% |Return on Total Cap'l 23.5%
as of 7/22/15 23.8% | 38.0% | 39.0% | 52.4% | 58.0% | 56.5% |Return on Shr. Equity 53.5%
MARKET CAP: $54.2 billion (Large Cap) 238% | 38.0% | 39.0% | 52.4% | 58.0% | 56.5% |Retained to Com Eq 53.5%
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costs. Indeed, the $11 billion acquisition of
Salix Pharmaceuticals (completed in April,
2015), has also provided a significant boost
to comparisons.

In fact, management has raised its
guidance in each of the past two
quarters. Valeant now expects 2015 full-
year earnings to come in at $11.50-$11.80
a share, up from $10.90-$11.20, and reve-
nues of $10.7 billion-$11.1 billion, up from
$10.4 billion-$10.6 billion. The company
provided third-quarter guidance of $2.60-
$2.70 a share and $2.6 billion-$2.8 billion.
The stock currently holds our highest
rank (1) for year-ahead relative price
performance. In our view, the recent pull
back in share price has provided a prime
buying opportunity for momentum inves-
tors seeking a drug play. While recent
scrutiny related to price hikes will likely
remain an overhang in the near term, it
appears that much of the downside is al-
ready priced in and the selloff may have
been over done. For longer-term accounts,
our model suggests wide capital gains
potential out to 2018-2020.

Michael Ratty October 9, 2015

(A) Fully-diluted earnings. Next earnings report | (B) In millions.
due late October. May not sum due to change
in share count.
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