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804 | 1167 | 17.32| 2455 | 26.45 |Sales per sh 30.00
330 484 | 1219 | 1430 | 16.40 |“Cash Flow" per sh 19.90
2.93 451 | 6.24| 840 1050 |Earnings persh A 14.00
-- -- - Nil Nil | Div'ds Decl'd per sh Nil
1.26 60 .56 .50 .50 |Cap'l Spending per sh .50
1308 | 1223 | 1571 | 16.75| 18.25 [Book Value per sh 26.45
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CAPITAL STRUCTURE as of 12/31/13 2463.5 | 3546.6 | 5769.6 | 8350 | 9000 |Sales ($mill) 10200

Total Debt $17368 mill. Due in 5 Yrs $5444 mill. 53.2% | 54.4% | 51.5% | 50.0% | 52.0% |Operating Margin 52.0%

LT Debt $17163 mill. LT '“19'65‘7§§/45f'“c'"-. | 558 | 57.3 | 20158 | 2000 | 2000 | Depreciation ($mil) 2000

(77% of Capita) 955.1 | 14120 | 20430 | 2855 | 3570 |Net Profit ($mill) 4760

45% | 28% | 31% | 50% | 50% |Income Tax Rate 5.0%

Leases, Uncapitalized: Annual rentals $66.1 mil. 38.8% | 39.8% | 35.4% | 34.2% | 39.7% |Net Profit Margin 46.7%
! , , 4332 | 9547 (13735 1800 | 2200 [Working Cap'l ($mill) 2500
Qfdf’sigglf‘:qgﬁgef” Pension Plan 6539.8 | 10535 | 17163 | 16000 | 14000 |Long-Term Debt (mill) | 10000
4007.0 | 3717.4 | 52333 | 5700 | 6200 | Shr. Equity ($mill) 9000

Common Stock 334,869,413 shares 9.6% | 11.0% | 11.0% | 15.0% | 19.5% [Return on Total Cap'l 26.5%

as of 2/21/14 23.8% | 38.0% | 39.0% | 50.0% | 57.5% |Return on Shr. Equity 53.0%

MARKET CAP: $44.6 billion (Large Cap) 23.8% | 38.0% | 39.0% | 50.0% | 57.5% [Retained to Com Eq 53.0%

CURSWI'ELI\ETPOSITION 2011 2012 12/31/13 .- - - Nil Nil | All Div'ds to Net Prof Nil

Cash Assets 1704 9205 600.3 | BUSINESS: Valeant Pharmaceuticals International is a multina- poration and Valeant Pharmaceuticals merged. Officers and direc-

Receivables 569.3 913.8 1814.8 | tional specialty pharmaceutical and medical device company that tors own 8.2% of common stock; Ruane, Cundiff & Goldfarb,

Ion%eenrtory (FIFO) ggg% iﬁg gg%g develops, manufactures, and markets a broad range of branded, 11.4%; FMR LLC., 10.2%; T.Rowe Price, 5.8%; ValueAct, 5.5%

Current Assets 1357:5 2777:5 3885:9 generic and branded generic pharmaceuticals, over-the-counter  (4/13 proxy) Chairman and CEO: J. Michael Pearson. Inc.: DE. Ad-

Accts Payable 157.6 227.4 327.0 (OTC) products, and medical devices, which are marketed directly  dress: 2150 Saint Elzear Blvd. West Laval, QC H7L 4A8, Canada.

Debt Dué 111.3 480.2 204.8 | or indirectly in over 100 countries. Formed 9/10 when Biovail Cor-  Telephone: 514-744-6792. Internet: www.valeant.com.

e b o4 I 1881 Valeant Pharmaceuticals remains ac- top line ($1.48 billion).

- : — 1 tive on the acquisition front. The Investors have been well rewarded.

AfN;\‘UA'- RAEES 1535‘ 5P¢St 53:4171,11'913 Canada-based drugmaker recently an- Valeant has clearly been one of the best-

of chinge (per sh) 0 NUE | nounced that it had entered into a defini- performing stocks in the large-cap phar-

“Cash Flow” -- - NMF | tive agreement to acquire privately-held maceutical sector of late. Following a

Ei’c\llfi'&ingg - - N'\MAE PreCision Dermatology for $475 million in strong 2013 showing, in which its share

Book Value : : NME | cash. The deal, which is scheduled to close price nearly doubled, the stock has already

- in the second quarter, should provide a advanced 14% in 2014. The company’s ag-
cal- QUARTERLY SALES (§ mill) Full | nice boost to Valeant's growing skin prod- gressive M&A-based growth strategy has
endar |Mar3l Jun.30 Sep.30 Dec3l] Year | otq pysiness (acquired Solta Medical in certainly gained the confidence of Wall

2011 | 5650 6094 600.6 6885 | 24635 December, 2013). Management expects the Street, and has helped it establish strong

%gg 1322}1 135% 123‘1‘% 2822? g%‘gg transaction to be immediately accretive to shares in a wide array of attractive mar-

2014 12000 2050 2100 2200 | 8350 earnings upon closing. o kets. Though ambitious, Valeant is at least

2015 |2150 2200 2250 2400 | 9000 | e company is well positioned for heading in the right direction toward

" strong top- and bottom-line gains in achieving its goal of becoming one of the

Cal- EARNINGS PER SHARE Full | 2014. Based on our current model, we an- world’s top five pharmaceutical companies

endar |Mar.31 Jun.30 Sep.30 Dec31] Year | yirinate earnings to advance 35% this year, (in terms of market capitalization) by the

201\ 62 73 66 92 | 293 on revenue growth of 44%. In its last con- end of 2016.

%g% iég igi ﬁg %g ggzll ference call, management reaffirmed its The stock has been bumped up a

2012 | 170 190 225 255 | gag| 2014 guidance ranges of $8.25-$8.75 a notch for Timeliness to 2 (Above Aver-

2015 | 220 240 280 310 | 1050 | Share, and $8.2 billion-$8.6 billion. age). The upgrade represents the second

SPAD Growth in emerging markets should in as many reports. As a result, shares of

Cg" QUARTERLY DIVIDEND: 5“” continue to be a key driver. Due to sig- Valeant are now ranked to outperform the

endar | Mar31 Jun.30 Sep.30 Decll Year | nificant investment in this segment (pri- broader market averages in the year

2010 - . . - --| marily led by the acquisition of Bausch & ahead. For longer-term accounts, capital

2011 - - - | Lomb), Valeant's revenues from emerging gains potential is relatively in line with

%g% i _| markets increased 50% in 2013. At pres- the Value Line median. )

2014 ent, they account for roughly 25% of the Michael Ratty April 11, 2014
(A) Fully- dlluted earnings. Next earnings report | (B) In millions. Company’s Financial Strength B
due late April. May not sum due to change in Stock’s Price Stability 45
share count. Price Growth Persistence NMF

Earnings Predictability NMF
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