RECENT Trailing: 304 RELATIVE DIVD H
ALPHABET INC. nog.occ 7201600 26 3G E) R 14300 NI |
e AR FHE RN EHEHE R R Tage! P Range
SAFETY 2 Lowered 1315 LEGENDS j 2500
= 20.0 x "Cash Flow" p sh
TECHNICAL 3 Lowered 108015 | - Relaive Price Strengh
or-1 split 4/14
BETA 1.00 (1.00 = Market) Options: Yes .
2018-20 PROJECTIONS haded area indicates recession e 1250
Ann’| Total
Price Gair;/ Iitgg/rn e I B R 800
W s g o
Insider Decisions q it 400
Wy 000000000 Il J = T 300
Opiohs 011000000 YIS FELITS B N R 1 250
bSll 556550000 Y L B e 1L ! % TOT. RETURN 10/15 200
Institutional Decisions 10711 T L ! TS VLARTH* | qsp
4Q204  1Q2015 202015 | parcent 150 i 1l STOCK INDEX [
IoBuy 782 763 828 | shares 100 lyr. 271 -1.3
672 697 705 | traded 50 alltdn o | 3yr. 45 493 [
H\ds<000)216531 221472 235534 Ut s LU0ttt bt sssattisbsssistsssaob it assssaspsssentine Sy 158 735
Google Inc. undertook its initial public of- | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 2011 [2012 | 2013 |2014 [2015 | 2016 | ©VALUELINEPUB.LLC| 18-20
fering on August 19, 2004, selling approxi- | 1033 | 17.16 | 26.48 | 3458 | 37.21 | 4563 | 5829 | 76.10 | 89.03 | 96.97 | 108.00 | 123.95 |Revenues per sh 17410
mately 19.6 million shares of its Class A| 299 | 556| 800 | 1033 | 1221 | 1490 | 17.12 | 1938 | 2231 | 2620 | 31.60 | 37.90 |“Cash Flow" per sh 52.80
Common stock for $85 a share. Of the total | 260 | 475| 665| 835 | 1021 | 1316 | 1488 | 1623 | 1803 | 20.82 | 26.00 | 32.00 |Earnings per shA 45.95
shares, the company sold 14.1 million, and . . . - - - .- - . . Nil Nil | Div'ds Decl'd per sh Nil
selling stockholders sold 5.5 million. The [ 141 308 | 384 374| 127 | 625| 529 | 496 | 1095 16.10 | 1750 | 20.30 |Cap'lSpending per sh 29.00
lead underwriters of the offering were| 1584 | 2757 | 36.21 | 4481 | 56.65 | 71.96 | 89.42 |108.77 | 129.92 | 15354 | 182.40 | 217.60 |Book Value per sh 341.05
Morgan Stanley and Credit Suisse First| 594.47 | 618.00 | 626.55 | 630.23 | 635.54 | 642.60 | 650.27 | 659.33 | 672.00 | 680.62 | 685.00 | 690.00 |Common Shs Outst'g® | 690.00
Boston. NMF 434 40.7 216 215 203 19.1 198 24.6 27.0 | Bold figyres are |Avg Ann’l P/E Ratio 220
Total Debt $5231 mill. Duein 5 Yrs. $3245 mill e e e ] R |Avg Annl Divid Yield N
LT Debt $1994 mill. LT Interest $*(3go-/° ”;'g ) | 61386 | 10605 | 16504 | 21796 | 23651 | 29321 | 37905 | 50175 | 59825 | 66001 | 74000 | 85500 |Revenues (Smil) 120125
ootLap 38.5% | 38.1% | 35.5% | 36.0% | 40.4% | 39.0% | 34.7% | 29.4% | 28.0% | 30.9% | 35.5% | 37.0% |Operating Margin 37.0%
Leases, Uncapita|ized;Annua| rentals $598 mill. 256.8 | 494.4 807.7 | 1212.2 | 1240.0 | 1067.0 | 1396.0 | 1988.0 | 2781.0 | 3523.0 3700 3900 Depreciation ($m|||) 4500
1518.4 | 2940.7 | 4203.7 | 5299.3 | 6520.4 | 8505.0 | 9737.0 | 10788 | 12214 | 14306 | 17940 | 22240 |Net Profit ($mill) 31920
Pension Liability None 32.0% | 26.7% | 25.9% | 9.5% | 22.2% | 21.2% | 21.0% | 19.4% | 15.7% | 18.9% | 20.0% | 20.0% [Income Tax Rate 20.0%
Pfd Stock None 24.1% | 27.7% | 25.3% | 24.3% | 27.6% | 29.0% | 25.7% | 21.5% | 20.4% | 21.7% | 24.3% | 26.0% |Net Profit Margin 26.6%
8255.7 | 11735 | 15254 | 17876 | 26420 | 31566 | 43845 | 46117 | 56978 | 63880 | 55310 | 49895 |Working Cap'l ($mill) 49020
Common Stock 687,725,164 shares (291,327,781 -- -- -- -- -- -- [ 2986.0 | 2988.0 | 2236.0 | 3228.0 | 2500 | 2000 |Long-Term Debt ($mill) 2000
Class A shares, 50,893,362 Class B 9419.0 | 17040 | 22690 | 28239 | 36004 | 46241 | 58145 | 71715 | 87309 | 104500 | 124960 | 150140 |Shr. Equity ($mill) 235315
:235?51,0?23/35,504,021 Class C shares) ©P 16.1% | 17.3% | 18.5% | 18.8% | 18.1% | 18.4% | 16.0% | 14.4% | 13.7% | 13.3% | 14.0% | 14.5% [Return on Total Cap'l 13.5%
. - 16.1% | 17.3% | 18.5% | 18.8% | 18.1% | 18.4% | 16.7% | 15.0% | 14.0% | 13.7% | 14.5% | 15.0% |Return on Shr. Equity 13.5%
MARKET CAP: $497 billion (Large Cap) 16.1% | 17.3% | 185% | 18.8% | 18.1% | 18.4% | 16.1% | 15.0% | 14.0% | 13.7% | 14.5% | 15.0% |Retained to Com Eq 135%
CURRENTPOSITION 2013 2014 9/30115 e e Y I I I B .- - Nil | Nil [All Div'ds to Net Prof Nil
gggglc\:gl%tss Sgg%; Géggg 75;% BUSINESS: Alphabet Inc. is the successor and parent holding Has 53,600 employees. Off. & dir. own less than 1% of Class A
Inventory 426 - company of Google Inc., which operates the world’s leading Inter- common stock, 94.8% of Class B; Fidelity, 6.0% of Class A; Black-
Other 4861 6907 5587 net search engine. The company derives revenues primarily Rock, 5.8% of Class A (4/15 Proxy). Exec. Chrmn.: Dr. Eric
Current Assets 72886 80685 88103 | through delivering targeted advertising. Revenues are also derived ~ Schmidt. Co-founder & CEO: Larry Page. Co-founder: Sergey Brin.
Accts Payable 2453 1715 1549 | from the licensing of search technology and solutions to enter- Inc.: Del.. Addr.: 1600 Amphitheatre Parkway, Mountain View, Cali-
gﬁ?érDue 18222 1583513 13625% prises. Revenues in 2014: United States, 43%; International, 57%. fornia 94043. Telephone: 650-253-0000. Internet: www.google.com.
Current Liab. 15908 16805 18457 | Shares of Alphabet Inc., the successor function of revenues. What's more, total
ANNUAL RATES _Past past Estd12-14| @nd parent holding company of expenses fell 270 basis points by similar
of change (per sh) 10 Yrs. 5vis. to'1820 | Google Inc., are trading about 15% comparisons. On balance, these factors
Revenues 39.0% 215% 120% | higher in price since our August sent Alphabet's bottom line almost 50%
E%?rfiﬂgslow j@-%‘:{/‘; gg‘;ﬁ; %gg‘;ﬁ[’] review. A good portion of that increase higher, to $7.35 a share. This was marked-
Dividends o o “Nii | stemmed from the company reporting ly above our earlier call.
Book Value 50.0% 23.5% 17.5% better-than-expected September-period fi- As a result, we have raised our 2015
Ca- | QUARTERLYREVENUES(mil) | ruy | N@ncial results. At the same time, the pre- share-net estimate by $3.10, to $26.00.
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year | ViOUsly announced reorganization of the In the current year, this would represent
2012 110645 11807 13304 14419 [s0175 | company’s operating structure went into an annual earnings increase of approxi-
2013 13969 14105 14893 16858 |59825 | €ffect on October 2nd. Moving forward, mately 25%. The continued demand for the
2014 115420 15955 16523 18103 lee001 | GOOG will report its performance with company's search offerings along with
2015 |17258 17727 18675 20340 74000 | regard to two major operating segments: reduced expenses should be the primary
2016 [20135 20600 21550 23215 (85500 | Google and all other Alphabet businesses drivers here. Additional benefits could
Cal- EARNINGS PER SHARE A Fal | “Other Bets”. The latter will include its come from a recent stock-buyback author-
endar |Mar.31 Jun.30 Sep.30 Dec.31| vear | ACCess & Energy, Nest, Life Sciences, the ization that was passed by the board, al-
012 | 438 428 324 433 | 1623| investment arm, and finally X, which will lowing it to repurchase up to $5 billion in
2013 | 494 378 436 495 | 1803 | comprise things like driverless cars and Class C shares. It is still unclear whether
2014 | 533 509 491 550 | 20.82 | other incubator-type ventures. or not this will be utilized, given the
2015 | 520 569 735 776 | 2600| For the third quarter, revenues in- stock’s lofty quotation, and GOOG's ever-
2016 | 670 7.20 885 925 | 32.00 | creased 13%, thanks to double-digit rising share count on a historical basis.
cal- QUARTERLY DIVIDENDS PAID rul | 9ains for advertising and other reve- Meantime, the stock continues to be
endar |Mar31 Jun.30 Sep.30 Dec3l| Year | NUes. This uptick reflects substantial ranked to outperform the broader-
2011 growth of its mobile search business, com- market averages in the coming year
2012 NO CASH DIVIDENDS plemented by strong contributions from (Timeliness: 1). And for the pull to late
2013 BEING PAID YouTube and its Programmatic operations. decade, GOOG offers worthwhile capital
2014 On the profitability front, traffic acquisi- appreciation potential.
2015 tion costs were down 120 basis points as a Bryan J. Fong November 13, 2015

(A) Diluted earnings per share for Class A and | may

B common stock and Class C capital stock. Ex- | Jan. (B) In millions.
cludes nonrecurring gains/(losses):
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(C) Class A common stock entitled to one vote
per share. Class B common stock entitled to 10 | common stock upon initial public offering.
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not sum. Next earnings report due late | votes per share. Class C common stock is non-

voting.

(D) All preferred stock converted to Class B

Company’s Financial Strength A++
Stock’s Price Stability 65
Price Growth Persistence 85
Earnings Predictability 100
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