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Where do we go from here?

This presentation was prepared for information purposes only by Clarksons Platou Securities AS, a foreign broker dealer that is not registered in the United States. Clarksons
Platou Securities AS’ research reports are intended for distribution in the United States solely to “major U.S. institutional investors” in reliance on the exemption from broker-‐
dealer registration provided by Rule 15a-‐6 of the United States Securities Exchange Act of 1934, as amended and may not be furnished to any other person in the United States.
Each major U.S. institutional investor that receives a copy of Clarksons Platou Securities AS research by its acceptance thereof represents and agrees that it shall not distribute or
provide copies to any other person. This presentation does not constitute and will not form part of and should not be construed as a solicitation of any offer to buy or sell any
security, commodity or instrument or related derivative or to participate in any trading or investment strategy. The opinions and estimates included herein reflect views and
available information as of the dates specified and may have been and may be subject to change without notice. For additional important information and disclaimers, see
“Important Information” included at the end of this presentation.
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World population and GDP

World	  population (Bn) World	  GDP/capita (USD/capita)
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Both world population and GDP/capita is steadily increasing

Source: The World Bank
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Seaborne trade and GDP
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Continued strong growth in GDP/capita in developing countries will drive seaborne trade

Source: Shipping Intelligence Network & The World Bank
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The world merchant fleet orderbook and contracting

World	  merchant fleet orderbook (#	  of vessels) World	  merchant fleet contracting (#	  of vessels)
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Only 156 vessels have been ordered so far in 2016

Note: 2016 contracting is annualized
Source: Shipping Intelligence Network
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Worldwide	  yard	  capacity	  and	  bulker	  deliveries	  2005	  – 2017E

Source: Clarksons Research Services, Clarksons Platou Securities AS
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Yard capacity and bulker deliveries 2005 – 2017E
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Only 62 yards delivered more than one vessel in 2015
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Source: BSI & Scope

The KG market is not there to support ship financing
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German KG investments 1999 - 2015
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Norwegian banks’ lending to international shipping 2009 –
2016YTD

Source: SSB

Lending to shipping is increasingly scarce, and there is a flight to quality
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Norwegian	  banks	  and	  credit institutions’	  outstandingloans to	  intl.	  shipping	  and	  pipe	  transport	  2009	  – 2016YTD
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Norwegian high yield bond market in energy and maritime 
industries

2010	  – 2016	  YTD:	  Volume	  issued	  in	  the	  Norwegian	  HY	  bond	  market

Source: Stamdata
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The Norwegian HY bond market sees far fewer new issues
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Capital markets slowing down

Number	  of	  shipping	  transactions Shipping	  capital	  markets	  transaction	  value
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Capital markets activity back to 2008 levels

Source: Clarksons Research October 2015, Clarksons Platou Securities AS

0

20

40

60

80

100

120

140

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

N
um

be
r	  o

f	  t
ra
ns
ac
tio

ns

IPOs Follow	  Ons Bonds

	  -‐

	  5

	  10

	  15

	  20

	  25

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
Tr
an
sa
ct
io
n	  
va
lu
e,
	  U
SD

	  b
ill
io
n

IPOs Follow	  Ons Bonds



0

10

20

30

40

50

60

70

80

90

73 75 77 79 81 83 85 87 89 91 93 95 97 99 01 03 05 07 09 11 13 15

Va
lu
es
	  (U

SD
m
)

Panamax,	  infl.	  adj. Panamax,	  5y	  old,	  reported
-‐20	  %

0	  %

20	  %

40	  %

81 83 85 87 89 91 93 95 97 99 01 03 05 07 09 11 13 15

IR
R	  
5	  
ye
ar
	  o
ld
	  P
an
am

ax
	  a
t	  1

	  y
ea
r	  T

C

Values in a cyclical perspective (40 years of history)

Asset	  values,	  5	  year	  old	  Panamax bulker IRR	  for	  5	  year	  old	  ships	  with	  1	  year	  TC

10

Where do owners take risk, at peak with 80% debt financing?

Source: Clarksons Platou Securities

Although	  the	  prices	   seen	  in	  2008	  may	  never	  happen	  again,
the	  returns	   could!	   Returns	   in	  the	  late	  80s	  were	  also	  good

…but	  should	  you	  buy	  here?

…or	  buy	  here?



This presentation is provided by Clarksons Platou Securities AS and has been prepared for information purposes only. This presentation is not a solicitation of any offer to buy or sell any
security, commodity or instrument or related derivative or to participate in any trading strategy. Any such offer would be made only after a prospective participant had completed its own
independent investigation of the instrument or trading strategy and received all information it required to make its own investment decision, including, where applicable, a review of any
prospectus, prospectus supplement, offering circular or memorandum describing such instrument or trading strategy (where such information would supersede this presentation, and to which
prospective participants are referred). This presentation is confidential, and may not be reproduced or distributed, in whole or in part, without the prior written consent of Clarksons Platou
Securities AS.

This presentation is based on information obtained from sources which Clarksons Platou Securities AS believes to be reliable but Clarksons Platou Securities AS does not represent or warrant
its accuracy or completeness and disclaims any and all liability related thereto. Please note that all prices and special levels are indicative, and may not be up to the date specified in this
presentation, while the opinions and estimates contained herein represent the view as of the date of the presentation and may be subject to change without any prior notice. Please note that
past performance of a company or financial instrument is not necessarily a guide to future performance.

Estimates provided in this presentation are prepared by the equity research department in Clarksons Platou Securities AS. Clarksons Platou Securities AS expressively disclaim any and all
liabilities for any and all losses related to investments caused by or motivated by this presentation. Any person receiving this presentation is deemed to have accepted this disclaimer that shall
apply even if the estimates or opinions shown turn out to be to erroneous or incomplete or is based upon incorrect or incomplete facts, interpretations or assessments or assumptions by
Clarksons Platou Securities AS, and irrespective of whether Clarksons Platou Securities AS or any person related to Clarksons Platou Securities AS can be blamed for the incident. For further
disclosures on relevant definitions,methods, risks, potential conflicts of interests etc. and disclaimers please see http://securities.clarksons.com/Investment-Banking/Research/Disclaimers-and-
Disclosures. All estimates and opinions expressed should be reviewed in conjunction with the information therein.

Clarksons Platou Securities AS and/or its employees may have investments in companies/financial instruments featured in this presentation, and may elect to sell or buy additional financial
instruments at any time. Clarksons Platou Securities AS may also have other financial interests in transactions involving these companies/financial instruments. Clarksons Platou Securities AS
may have or has acted as manager for a number companies mentioned in this presentation. For an overview of Clarksons Platou Securities AS‘ and/or its employees’ positions in financial
instruments in addition to an overview of the companies to whom Clarksons Platou Securities AS has provided investment banking services to over the latest 12 months, please see
http://securities.clarksons.com/Investment-Banking/Research/Disclaimers-and-Disclosures .

This presentation does not provide individually tailored investment advice or offer tax, regulatory, accounting or legal advice. The securities, commodities or other instruments (or related
derivatives) discussed in this presentation may not be suitable for all investors. This presentation has been prepared and issued for distribution to professional investors only and all recipients
should seek independent investment advice prior to making any investment decision based on any information contained in this presentation. Prior to entering into any proposed transaction,
recipients should determine, in consultation with their own investment, legal, tax, regulatory and accounting advisors, the economic risks and merits, as well as the legal, tax, regulatory and
accounting characteristics and consequences, of the transaction.

The analysts whose names appear in this presentation certify that (i) all of the views expressed in this research report accurately reflect their personal views about the subject securities or
issuers and (ii) that no part of their compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this presentation. The research analysts
whose names appear in this presentation are not registered/qualified as research analysts with FINRA and may not be associated persons of Clarksons Platou Securities, Inc. and, therefore,
may not be subject to the FINRA Rule 2241 restrictions on communications with a subject company, publicappearances and trading securitiesheld by a research analyst account.

Distribution in the United States
This presentation was prepared for information purposes only byClarksons Platou Securities AS, a foreign broker-dealer that is not registered in the United States. Clarksons Platou Securities
AS‘ presentations are intended for distribution in the United States solely to "major U.S. institutional investors" in reliance on the exemption from broker-dealer registration provided by Rule
15a-6 of the United States Securities Exchange Act of 1934, as amended and may not be furnished to any other person in the United States. Each major U.S. institutional investor that receives
a copy of a Clarksons Platou Securities AS presentation by its acceptance thereof represents and agrees that it shall not distribute or provide copies to any other person. Any U.S. recipient of
presentation that desires to effect transactions in any securities discussed within this presentation should do so through Clarksons Platou Securities, Inc., a U.S. registered broker-dealer and
an affiliate of Clarksons Platou Securities AS. All such transactions will be effected pursuant to Rule 15a-6 of the Securities Exchange Act of 1934 and related interpretations.

Financial statements included in the presentation, if any, may have been prepared in accordance with non-U.S. accounting standards that may not be comparable to the financial statements of
United States companies. It may be difficult to compel a non-U.S. company and its affiliates to subject themselves to U.S. laws or the jurisdiction of U.S. courts.

This presentation is issued by Clarksons Platou Securities AS. Clarksons Platou Securities AS is a company established under the laws of Norway being licensed and
supervised by Norwegian regulators, andall matters relating to this presentation shall be governed by the laws of Norway.
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Disclaimer



Clarksons Platou Securities AS
Munkedamsveien 62 C

0270 Oslo,  Norway  
Switchboard telephone: +47 22 01 63 00

www.platoumarkets.com
www.clarksons.com 
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