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Market Snapshot

Global GDP Growth (1 Yr
Fwd)

Brent Crude Oil ($/barrel)
10-Year U.S. Treasury Rate
Single B High Yield Index

Baltic Dry Index

Source: EIA, Bloomberg, Clarksons, United States Treasury, World Bank.
Note: Statistics as of June 17, 2015 and June 17, 2016.
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Overall Market Performance
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Source: Bloomberg, CapitallQ.
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Source: Bloomberg.

Note: Statistics as of June 17, 2015 and June 17, 2016.

Jefferies



Baltic Dry Index: The Rise and Fall
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Source: Bloomberg.
Note: Statistics as of June 17, 2015 and June 17, 2016.
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Indexed Timecharter Rates
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(1) Clarkson index based on $/day per TEU; current month shows latest available end month data. -
Source: Clarksons. e e r I es
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Source: Capital 1Q.

[]
Note: Indexes are market capitalization weighted. “Tankers” represents Crude, Product, and Mixed Fleets. Share prices as of June 17, 2015 and June 17, 2016. J eﬁe r I es
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Asset Values Sliding
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Dollar Volume of Capital Raises
July 2014 — June 2015
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Total Number of Deals: 27
Total Capital Raised: $5.7 billion

Source: Dealogic.
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Dollar Volume of Capital Raises
July 2015 — June 2016
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Total Number of Deals: 10
Total Capital Raised: $1.1 billion
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Recent Shipyard Woes

Date Shipyard Country Status

Jun-16 Hyundai Merchant Marine Co. South Korea LENEIEE GREIET EIES D (20 6 CEsE
revamp plan

Jun-16 STX Offshore & Shipbuilding South Korea Court-led restructuring plan

Declared bankrupt along with two
affiliate companies Zhong Chuan Heavy

May-16 Zhong Chuan Heavy Industry Shipbuilding China Industry Equipment and Zhoushan
Xuhua Metal Materials
Feb-16 Sainty Marine Co China Bankruptcy filing accepted
Jan-16 Wuzhou Shipbuilding China Filed for bankruptcy liquidation
Nov-15 ShinaSB South Korea Filed for bankruptcy
Jul-15 Mingde Heavy Industry China Declared bankruptcy
Apr-15 Zhuangji Shipbuilding China Filed for bankruptcy
Mar-15 Zhejiang Zhenghe Shipbuilding Co China Filed for restructuring at a district court
Mar-15 Jiangsu Eastern Heavy Industries shipyard China Al g gippllcatlon 9 ert e
liabilities restructuring
Mar-15 Dongfang Heavy Industry China Filed for bankruptcy

Source: Wall Street Journal, Tradewinds.

5 Jefferies



Buying a Bargain or Catching a Falling Knife?

. Jefferies


http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwiPqNednbfNAhUCOyYKHQS5COsQjRwIBw&url=http://www.clipartpanda.com/categories/green-money-bag-clip-art&psig=AFQjCNE8zfdXqW4f-k-rRDlrm59JsBLynA&ust=1466533500147170

The Journey Is Long, but Well Worth It
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