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About Incrementum

► Our investment philosophy is influenced by the Austrian 
School of Economics

► Our core competences:
► Precious metals
► Commodity investments
► Active inflation protection

► In Gold we Trust Report: 
► Reference guide for everybody interested in gold, 

precious metals and mining stocks
► More than 1.5 million downloads in 2016, 

newspaper articles in 60 countries
► „The gold standard of gold research“ (WSJ)

► Incrementum is an independent asset management boutique, based in the principality of Liechtenstein. 



Gold: 
Bull Market Or Dead Cat 
Bounce? 



Gold In „No Man‘s Land“ 
No Major Move Until Early Summer Expected

Sources: Investing.com, Incrementum AG



Gold In Various Currencies

Source: Goldprice.org



Silver In Various Currencies

Source: Silverprice.org



Golden “Trumponomics”?

“I am a low interest rate person. If we raise interest rates and if the dollar starts getting too 
strong, we're going to have some very major problems.”

“This is the United States government. First of all, you never have to default because you 
print the money.”

“Bringing back the gold standard would be very hard to do, but boy would it be wonderful. We'd 
have a standard on which to base our money.“

“The Dollar is too strong. Our companies can’t compete with them now because our 
currency is too strong. And it’s killing us.”

“I have been complaining about currency devaluations for a long time. I believe that we will all 
eventually, and probably sooner than people understand or think, be on a level playing field
because that’s the only way its fair”.
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Will The Mighty Dollar Roll Over Soon?



Commodities Have Made a Low in 2016

Source: Tiberius Research, Bloomberg



Dow Theory Applied to Gold

Dow Theory

► Accumulation: Great (contrarian) investors actively 
buy against the general opinion of the market

► Public Participation: Increasing prices and volume. 
Analysts raise their price targets, media becomes 
interested

► Distribution: Rampant speculation, astute investors  
liquidate their holdings

Sources: WSJ, Goldcore, Market Oracle, Federal Reserve St. Louis, Incrementum AG



3 World Views In The Post Lehman Economy:
Can Central Bankers Heal The Economy?

► Economic mainstream

► ZIRP etc. has positive 
effects; normalization will 
come

► No need to hold gold

1. The Believers 2. The Sceptics

► Doubts about sustainability 
of (monetary) policy

► More and more widespread 
in the financial sector

► Pragmatic gold holdings 
(“marginal buyers”)

► Conviction that the monetary 
system is flawed

► Current economic recovery is 
artificial and not sustainable

► Gold = Systemic hedge & 
inflation hedge (physical!)

3. The Critics
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“The Sceptics” Are Marginal Buyers
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The Triggers For Gold’s 
Resurrection
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Gold = The Canary In The Inflation Coalmine

Sources: Federal Reserve St. Louis, Incrementum AG



Inflation – Whatever It Takes! 

Source: Die Presse, January 6, 2016



Inflation Dynamics Cannot Be Controlled Like A Thermostat

“We may well at present be seeing the first stirrings of an increase in the inflation rate —
something that we would like to happen.”

Stanley Fischer

“To me, a wise and humane policy is occasionally to
let inflation rise even when inflation is running above target.” 

Janet Yellen
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Donald Trump – The Saviour?

"The human brain is a complex 
organ with the wonderful 

power of enabling man to find 
reasons for continuing to 

believe whatever it is that he 
wants to believe."

Voltaire
Sources: Zerohedge, Incrementum AG
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Wilshire 5000 Total Market Cap / GDP

Source: Kevin Duffy – Bearing Asset Management
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The Supposed Job Miracle



Industrial Production Indicates Rising Recession Risks
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Total Net Tax Receipts Growth Lowest Since The GFC

21
Source: Meridian Macro Research



Gold During Recessions/Stagflation?

Sources: Federal Reserve St. Louis, Incrementum AG



Outlook



Market Cap Of The Entire MSCI World Metals & Mining Index Currently Equal To
Google‘s Market Cap!

Source: Tiberius Research, Bloomberg



Mining Stocks: The Party Has Just Started!

Bull Markets Compared: Barron’s Gold Mining Index (BGMI) Bull Markets Since 1942

Sources: Sharelynx, Nowandfutures, Barrons, Incrementum AG
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Conclusions

Headwinds
► Oil rolling over
► Silver relatively weak (GS-Ratio should be falling stronger)
► Complete lack of volatility in financial markets – if this continues – gold may struggle

Tailwinds
► Very strong start to the year – Gold up 8 % in USD terms,
► ETF inflows picking up
► Inflation momentum starting to stir:

► Eurozone inflation was at 2% (highest level in four years)
► US inflation + 2.7% - highest rate of change in 5 years, ex food/energy +2.2%
► Consensus view: “market pricing for inflation is flat for the next 30 years” 

► No shortage of policy uncertainty – Global Policy Uncertainty Index is at 17 year highs



Source: “The Founding of the Federal Reserve | Murray N. Rothbard”

“If you have the power to print money, you’ll do it. 
….You find reasons for it, you save banks, you save 
people, whatever, there are lot of reasons to print.”

Murray N. Rothbard



MANY THANKS FOR YOUR 
ATTENTION!
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